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 established in accordance with the provision of this Ordinance and s

INTERPRETATION

2. In this Ordinance, unless the context otherwise requires—

“the Bank” means the, Central Bank of Nigeria established by this
Ordinance ; — ; =

“the Board” means the Board of Ditectors of the Bank ;

“the Governor” and “the Deputy Governor” mean, respectively, the
Governor of the Bank and thé Deputy Governor of the Bank ;

“the Minister” means the Minister charged with responsibility for
matters relating to finance in the Federation ;

“Region” or “Regional” means appertaining to the Regions of Nigeria
or to the Southern Cameroons, either individually or collectively as the
context requires, _ : ' ;

CONSTITUTION

3. (1) A bank to be called the “Central Bank of Nigeria” shallh;bﬁ

commence business on a day to be appointed by the Governor-General
by notification in the Gazette.

. (2) The Bank shall be a body corporate and shall bave perpetual
succession and a common scal, and may suc and be sued in its own name,
and subject to the limitations contairied in this Ordinance may acquire,
hold and dispose of movable and immovable property for the purpose of
its functions. : .

4. The principal objects of the Bank shall be to issuc legal tender
currency in Nigeria, to maintain external reserves in order to safeguard the
international value of that currency, to promote monetary stability and 2
sound financial structure in Nigeria and to act as banker and financial
adviser to the Federal'Government.

rl

5. The Bank shall have its chicf office in Lagos and may open branches
in Nigeria and appoint agents mnd correspondents in accordance with
decisions of the Board.

)r; CAPITAL AND ReservE

6. il) 'ﬁhe initial capital shall be such amount as shall be resolved by
the and confirmed by the Minister which initial capital shall be subs-
cribed by and paid up at par by the Federal Government on the establish-
ment of the Bank. .

(2) The paid-up portion of the authorised capital may be incressed
by such amount as the Board may, from time to time, resolve with the
agreement of the Minister, and the Federal Government shall subscribe
and pay up at par the amount of such increase.

(3) All the paid-up capital shall Be subscribed and held only by the

Federal Government. .

7. (1) The Bank shall establish a general reserve fund to which shall

be allocdted at the end of each financial year of the Bank—
‘g.:) one eighth of the net profits of thie Bank for the year when, at the
end of that year, the fund is less in amount than the paid-up cspital of

the Bank ; %
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(B) oné-sixteenth of the net profits of the Bank for the year when, at
the end of that year, the fund is not less in amount than the paid-u
capita) of the Bank but is less in amount than twice the paid-up capital,

it (%) After any allocation has been made in terms of subsection (1) one

0

the remainder-of the nct profits shall be applied to the retirement of
any outstanding obligations of the Federal Government to the Bank arising

from the financing of the cost of the printing, minting and shipment of the,
initial atock of the Bank's notes and coins. T B

(3) The remainder of the net profits shall be paid to the Federal Govern-
ment, _ ;

(4) The net profits of the Bank for each financial year shall be determined

by the Bank after mecting all current expenditure for that year and after
- making such provision as it thinks fit for bad and doubtful debts, depreciation
- in sssets, contributions to staff and superannuation funds, and all other
contingencies, - - P .

ADMINISTRATION

8, gf There shall. be a Board of Directors of the Bank which shall be
responsible for the policy and general administration of the affairs and

business of the Bank, -

(2) The Board shall consist of a Governor, a E;eputy Governor and

five other directors, | :
(3) The Governor or, in his absence, the Deputy Governor shall be

in charge of the day-to-day management of the Bank and shall be answerable -

to the Board for their acts and d_ecmions.

9. (1) The Governor and Dcputy Governor shall be persons of
recogniscd financial experience and shall be appointed by the Governor-
General by instrument under the public seal.on such terms and conditions

—

as may be set out in their respective letters of appointment, .-~ -

~ (2) The Goverrior and Deputy Governor shall each be appointed for
a term of five years and shall be eligible for reappointment: Provided that
the appointment, or first appointment, of the first Deputy Govérnor shall
be for & torm of three-ycars, - :

(3) The Governor and Deputy Governor shall devote the whole of
their professional time to the service of the Bgnk and while. holding office
shall not occupy any other office or employment whether remunerated or not :

Provided that the){ may, by virtue of their office, be members of or
advisers to the Loans Advisory Board or its successor: Provided also that
they may, if so sppointed with the approval by resolution of the Board,,

(a) act as members of any commission established by the Federal
Government to enquire into any matter affecting currency or banking in
Nigeria ; :

(5) become governors, directors or members of the Board, by whatever
name called, of any international bank or international monetary authority
to which the Federal Government shall have adhered or given support or
approval ; . 5

(¢) become dircctors of any corporation in Nigeria in which the Bank
may plrﬁcipxtg‘ under paragraph (1) of gection'29, i

-
!
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17. The parity of the Nigerian pound shall be one Nigerian pound to
one pound sterling, :

18, The Bank shall have the sole right of issuing notes and coins through-
out Nigeria and neither the Federal Government nor any Regional Govern-
ment nor any other n shall issue currency notes, bank notes or coizs or
any documents or tokens payable to bearer on demand being documents or

tokens which are likely to pass as legal tender.

19. The Bank shall—
(8) arrange for the printing of notes and the minting of coins ;

() issue, reissue and exchange notes and coins at the Bank's ofiices and .
at such agencies as the Bank may, from time to time, establish or appoint ;

(¢) arrange for the safe custody of unissued stocks of currchey and for the
preparation, safe custody and destruction of plates and papér for the print-
ing of notes and of dies for the minting of coins. &

20, (1) Notes and coins issued by the Bank— "
(a? shall be in such denominations of the pound or fractions thereof 2
be approved by the Minister on the recommendation of the Bank ;
(5) shall be of such forms and designs and bear such devices as shall be
upproved by the Minister on the recommendation of the Bank.
: g) The standard weight and composition of coins issued by the Bank
and the amount of remédy and variation shall be determined by the Minister
on the recommendation of the Bank.

21. (1) Notes issued by the Bank shall be legal tender in Nigeriz at their
face value for the payment of any amount,

(2) Coins issued by the Bank shall, if such coins have not been tampered
with, be legal tender in Nigeria at their face value up to an amount not exceed-
ing ten pounds in the case of coins of denominations of not Jess than sixpence
and up to an amojint not exceeding one shilling in the case of coins of a lower
denomination. ;;

(ﬁg Notwithftanding the provisions of subsections (1) and (2) the Bank
shall have power, on giving not less than three months’ notice in the Gazette,
to call in any of its notes and coins on payment of the face value thereof and
any such notes or coins with respect to which a notice has beengiven under
this clause shall, on the expiration of the netice, cease to be legal tender, bat,
subject to the provisions of section 23, shall be redeemed by the Bahk upon
demand, . . _

22. A coin shall be deemed to have been tampered with if the coin has
been impaired, diminished or lightened otherwise than by fair wear and tear
or has been defaced by stamping, engraving or piercing whether the coin has
or has not been thereby diminished or lightened.

23. No person shall be entitled to recover from the Bank the value of any
lost, stolen, mutilated or imperfect note or coin. The’ circumstances in
which, and the conditions and limitations subject to which, the value of lost,
stolen, mutilated or imperfect notes or coins may be refunded as of grace shall
be within the absolute discretion of the Bank,

» e'
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V@A TheBank shall not be liable to the payment of any stamp duty under Exemption -

from

- the Sllump Dutics Ordimnce in respect of its notes issued as currency. stanp disey:
" } e =
25. The Bank shall at all times maintain a resefve of external assets External

. consisting of all or any of the following— 4
(@) gold coin or bullion ; : .

(b) sterling notes, coin, bank balances and money at call with banks in
the United Kingdom ; ' =
(¢) Treasury Bills of the Government of the United Kingdom of a
' maturity not exceeding ninety-threedays ; - . =
' d). bills of exchange bearing at’léast two good signatures and drawsi 6n,
m& payable at any place in the United Kingﬁom and having a matdrity not
exceeding three months exclusive of days of grace ; £ L
() sterling securities of, or guaranteed by, the Government, of the ¥
United Kingdom and maturing within five years : Provided that securities . J.
held under the provisions of this paragraph shall not exceed thirty per cent
of the reserve specificd in this section; ;
for a period not exceeding three years from coming into operation of
- section 18, notes and coins of the West African Currency Board.

Teserve.

»

26, The value of the reserve specified in section 25 shall— °

(a) fora mod of five years from the coming into operation of section 18,  Value of
be notless the aggregate of an amount representing sixty per cent of the external
Bank's notes and coins in circulation together with an amount représenting ~ reserve.
thirty-five per cent of the Bank’s other demand liabilities ; .

(5) after five years from the coming into operation of section 18, be not
less than forty per cont of the aggregate of the Bank’s notes and coins in
circulation and other demand liabilities,

. 27. (1) The Bank shall publish in the return provided for in subsection  Proportion = |
(4) of scction 45 the proportion which the value of the reserve specified in  of value of
section 25 ‘and set out in ‘each such return bears to the total of demand - reserveto

lisbilities shown in the same return. " ;lnegmnd

. 2) For a period of five years from the coming into operation of section  [apiriio
18, d(’lc Bank shall in agddition likewise publish the proportion of such reserve sl
to its liabilities in ;g;gaect of notes and coins in circulation.

‘.

. OPERATION
« 28, The Bank shall on demand— . _
_© (a) sell sterling for immediate delivery in London at a rate of not less  Obligation
than ninety-nine pounds five, shillings sterling for one hundred Nigerian in respect
pounds ; - < " of currency.
(%) buy sterling for immediate delivery in London at a rate of not more
than ng:w undred pounds fifteen shillings stetling for one hundred Nigerian
pounds : _
. Provided that tho Bank shall not be required so to sell or buy sterling for
an amount less than ten thousand pounds in respect of any one transaction.
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30. The Bank may not— -

(a) engage in trade or otherwise have a direct interest in any commercial,
agriculturay)industrial or, save as provided in paragraph (f) of section 29,
any other undertaking, except such interests as the Bank may in any way
acquire in the course of the satisfaction of debts due to it, and provided thar
all such interests so acquired shall be disposed of at the earliest suitable

- moment ; e

(8) save as provided in paragraph () of section 29, purchase the shares of

any corporation or company, including the shares of any banking company 5

. (¢) grant loans upon the security of any shares ;

+ (d) subject to the provisions of section 34, grant unsecured advances or
xadvances secured otherwise than 2s laid down in paragrlghl (7) 2nd (k) of

section 29 ; Provided that in the event of any debts due to the Bauk
becoming in the opinion of the Bank endangered, the Bank may sccure
such debts on any real or other property of the debtor and may acquire such
property, which shall be resold at the earliest suitable moment ; »

¢) purchase, acquire or lease real property except in sccordance with

':hg g;rgmuhi?‘pmqgmph (d)e:';’led exoegt s,; ;?r ascetl?c_ Bank shall consider
necessary or expedient for the provision, or future provision of business
premises for the Bank and its%gcncies and any clearin%lemuses set up in
terms of section 42, and of residences for the Governor, Deputy Govetnor,
officials dnd other employees ;

(f) draw or accept bills payable otherwise than on demand ;

(g) allow the renewal or -substitution of maturing bills of exchange
purchased, discounted or rediscounted by or pledged with the Bank save in
exceptional circumstances when the Board may by resolution authorise one
renewal or one substitution only in either case of not more than fifty per cent
zf the original amount of any such bill for a period not exceeding ninety
days s ; :

(k) pay interest on deposits ; ! ,

7) accept for discount, or as security for an advance made y the Bank,
.bi.lg;)oro;zp:cs signed by members of thqer Board or by the Bankl’}syoiﬁdah or
other employees; S s

(j) open accounts for and accept deposits from persons other than as

" provided in paragraphs (c) and (o) of section 29.

31. The Baqi shall make public at all times its minimum rediscount rate. .
RELATIONS WITH THE FEDERAL GOVERNMENT 1
32. (1) The Bank shall be entrusted with the Federal Government's

' banking and foreign exchange transactions in Nigeria and abroad.

(2) 'The Bank shall receive and dishurse Federal Government moneys
and keep account thereof without remuneration for such services,

3) Inan phpe'where'thc Fank no branch, it may appoint another
bank(tg actas :yts agent for the ml[éc&o:z::.fn_c_l payment of Federal Government

moneys. ;
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_ 33. Notwithstanding the provisions of section 32,3&.3 Federat Govern-  Federal
_-‘ment may, - _ - e g

f .2 - ¥ .
~~  {a) maintain accounts in Nigeria with other banks in such casés and on  rights.
such conditions a8 may be agreed between the Miriister and theBank ;

! . (&) use the services of the Regional Treasuries for the collection and

. payment of Federal Government moneys in places where it thay be appro-

- prate and convenient to do so. - :
34. (1) Notwithstanding the provisions of.parnsgrnph (d) of scction 30, ~Advances

the Bank may grant temporary advances to the Federal Government in respect 5 Federal

of tetnporary deficiencies of budget revenue at such rate or rates of interest as  nene,

the Bank may determine. :l

(2) 'The total amount of such advances outstanding shgli-ﬁot at any time
exceed twelve andon® half per cent of the estimated recurrent budget revenue
us laid before the Federal Legisinture for the Federal Government financial

year in which the advances arc granted,

(3) All'such advances shall be repaid as soon as possible and shall in any
cvent be r¢payable by the end of the Federal Government financial year in
which theyare granted, If after that date any such advances remain unrepaid
the power of the Bank to grant further such advances in any subsequent
financial year shall not be oxercisable unless and until the outstanding

advances have been tepaid, _ '

35. The Bank shall b:k entrusted with the issue and manngément- of Issueand
Federal Government loans publicly issued in Nigeria, upon such terms and Tanoge-

conditions as may bd ngreed between the Federal Government and the Bank. 'ﬁ-‘:é‘:,:{
’ : e = " loans,
236, The Bank may act as banker to any fund, institution or corporation Federal
of the Federal Government or of a.Regional Government. 7 s sad
. A : = T g tions.
37, "The Bank may act generallyns agent for the Federak Government or  Agency for
of u Regional Government— Federal ™.

opi'iately and conaistém.ly with the ,G.g;_““'
its duties and functions as a central

' provisions of this Ordinance an
ank ; and

(5) on such terms and conditions as may be agreed between tha Bank and
the Government concerned, = - . o

here the Bank can do 55 ap)
(a) Wi ank can do f\iﬂi

RELATIONS WITH OTHER BANKS

38. *The Bank may act as banker to other banks in Nigeria and abroad.  Nigerian
» gnd kt:ther
BNKS.

39, The Bank shall wherever necessary scek the co-operation of, and  Co-opera-
co-operate with, other banks in Nigeria~ : : : tion with
. - ' " \ banks in
{a) to promote and maintain adequate and reasonable banking services  Nigeria.
for the public; : - :

(8) to ensure high standards of conduct and management throughout
the banking syatem; . : :

T
s

'

i
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Income tax 49. The Bank ahall be exempt from the provisions of sections 27 and

Cap.92. " 45,0f the Income Tax Ordinance.

gampw: Bahkso. The provisions of the Compan}es Ordiniance shall not apply to thc‘

Cap, 38, 2 . ‘ ; ,

Prohibited 51. Save with the written consent of the Minister on the recommenda-

banking tion of the Bank, no bank shall hereafter be registered under the provisions

s of any Federal or Regional legislation by 2 name which includes any of the
words ‘Central”, “Federal”, *Federation”, *“National”, * 'gcﬁ:t"
“Nigerian”, “Resetve” or "Smtc” -

Liquidation. 52. The Bank shall not be placed in liquidation except pursuant to

{ieig:alatwn passed in that behalf and then in such manner as that legislation

Qbjects and Reasons

This Bill provides for the establishment of the Central Bank of Nigeria, with & Bom:l of Direc-
tors responsible for the policy and general administration of the affairs and business of the Bmk

and an Advisory Committec to the Bank consisting of the Ministers of Finance of the Governimen|
of Nigeria or their alternates, and the Governor or Deputy Governor of the Bank. The Bill fl.u'ther

provides for the issue by the Bank oEN“zgmm currency at parity to stecling.
The provisions closely follow the recommendations made ift the Report by Mr J. B. Losm-s

on the Establishment of 2 Nigerian Central Bank, the Introduction of & Nigerian
other Associated Matters, in which the i importance ‘of the creation of 2 Central Bmk and a ‘\umm

Curmncy are fully set out.

. F.S. bm’rm-Emn,‘
Federal Mixister of | Fm

s W
“t

' "Il .

.‘,_1' !
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A BILL . °

T ¥

AN ORDINANCE FURTIHR 0 AMEND TiE NIGIIAN RAILWAY CORPORATION

Orbpinance, 1955 (No. 20 or 1955).
- = - 1

BE IT ENACTED by the Legislature of the Federation of Nigeria

< 1, 'This Ordinance may be cited as the Nigerian Railway Corporation

(Amendment) Ordinance, 1958, and shall come into operation on a day to be.

ppointed by the Governor-General by notice in the Gazette,

# 2. Section 5 of the Ngerun Railway Corporation Ordinance, 1955
¢ principal Ordinance) is amended by the*

* (hereinafter referred to ua
addition thercto of the following new paragraph— §

“(¢) the General Manager of the Corporation appointed in accordance
l.Eall be a member of the Corpora-
tion ax officio but shall have no right to vote at any mecting of the Corpora- -

with the provisions of section 10, who s
tion on any question falling to be decided at such meeting.

}
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(Amendrient)

Amendment 3. Section 6 of the principal Ordinance is amended by the dcletioﬂ, in
of principal  Subscetion (1), of the Words— ¥ .
Ordinance. “, or absenes from Nigeria,”, _

~ Repeal and 4 Section 10 of the principal Ordinance is repealed and the following
Teplacement  section is substituted therefor : :
ORET  aaveils. 10. G)— he undertaking of the Co tion shall be under the
g;grd " E;nc:m‘:sd immediate agement and control of a servant of the Corpora-

‘of General tion to be known as the General Manager.

Aikneger. (2) The General Manager shall be appointed by the Corpora-
tion and shall be a person appearing to the Chairman to have had
wide experience of railway management. -

(3) The Corporation shall delegate to the General Manager
such of its functions under this Ordinance as are necessary to
enable him to transact effectively the day-to-day business of the
Corporation of every kind whatsoever and in particular, and with-

: out prejudice to the generality of the foregoing, shall delegate to
T him the power to exercise supervision and control over the acts
: and proceedings of all servants of the Corporation in matters of
executive administration and in matters concerning the accounts
arnd records of the Corporation, and, subject to any general
restrictions which may be imposed by the Corporation, the
power to dispose of all questions relating to the service of the
said servants and their pay, privileges and allowances,

(4) The General Manager shall submit to the Corporation for ;.
its decision— '

. (a) draft estimates of revenue and expenditure ;.
b) schemes relative to any extension of the railway route
eagejand - '
£) major questions of policy in connection with the manage-

mén)l: an‘t‘i o;eration of tl?co u?;:lmmhng . ge

] (5y The General Manager shall not, without the prior approval
v of the Corporatiopi,— - _

(a) incur éxpenditure other than that provided for in the
estimates of expenditure approved by the Corporation beyond
such limits as may be determined by the Corporation ; or _

(6) make any substantial changes in the organisation of the
undertaking. :

(6) The General Manager may, unless otherwise directed by
the ration, delegate fo any railway servant or ageat any of
the functions delegated to him,

e T 5. Paragraph 7 of the schedule to the principal Ordinance is amended ~
g S%ﬂf{; (4) by the insertion after sub-paragraph (1) of the following—
Orglnnnfe. *(1a) During:the temporary incapacity from illness, or absence from-
: Nigeria, of the Chairman, the Secretary may convenesn extraordinary
meeting of the Corporation.” ; ' [
(&) by the deletion of sub-paragraph {4) and the substitution therefor
of the following— s

+
-~
i
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., (1) At cvery meeting of the Corporation, the Chairman, or the -
temporary Chairman, i the Minister has appointed one, shall preside, :
but in the absence of the Chairman or the temporary Chairman, as the - |
case may be, the Corporation shall appoint one of the members present |
to preside.” ; . _

" (¢) By the deletion of sub-paragraph (6) and the substitution therefor of
the following~- ' ( '

(6) The member prcsidihg at any meeting shall have a vote and, -in
the case of an equality of votes, a second or casting vote.”

6, Notwithatanding the provisions of subscction (2) of section 10 of the 'Transitional
principal Ordinance, as substituted by this Ordinance, the first person to be  provision
appointed General Manager after the date on which this Ordinance comeg’ 27 4PFO™™
into operation shall be appointed by the Minister and shall, subject to the  General
provisions of the princip %rdinance, trold and vacate his office in accordance  Manuger.
with the terms of the instrument appdinting him to be General Manager',

i
R

Objects-and Reasons ' ¢ '

Up to the present the Chairman of the Nigerian Railway Corporation has also been the General
Muonager by virtue of section 10 of the principal Ordinance, It is considered desirable for the
future that these posts should bs held by separate persons and the purpose of this Bill is to make the
necessary amendments, “The Bill also specifies the powers and duties of the General Manager.

The firat General Mmgcr to be appointed after the Bill becomes law will be appointed by
the Minister but thereafter appointments will be made by the C?:rpomn'on itself. : E
- ) X =

;'I ! I . .t
' R. Amanze Njoxv,
w Minister of Transport,
(Bills 542) - ) Federation of Nigeria
x ;‘ '
g

o1

b
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BANKING ORDINANCE, 1958
ARRANGEMENT OF SICTIONS

™

Section . | | -
1. Short title and commencement,
2. Interpretation. | _
" 3, Necessity for licence j grant and revocation thereof, sy “
4. Minimum paid-up capital.
5. Maintenance of reserve fund,
6. Restriction on dividend,
7. Restriction on certain activities by licensed banks in Nigeria.
8. Minimum of specified liquid assets. '
9, Publication of certain accounts, etc.
10. Delivery of returns to Central Bank,
11. Appointment of examiner.
12, Further examination in certain special cases.
13. Production of books, etc., to cxaminer.  °
14, Powers after examination, ' ¢
15, Approved auditor,
16. Use of the word “bank" in Company's name.
17.- Biaqualifications as dircctor, ctc. L . '
18, Penaltics upon dt:faultmg directors and managers. . - &

r—

19, Attcmey-Gencra!'s fiat for prosecution.
20. Savings.

- 2L, chulntmna. g ; 1 .
22. Counequmtml amendmcnt. _ ' L . .
23. Repeal, T A, .

FirsT SCHEDULE

Monthly Statement of Assets and Liabilities,

SECOND SCHEDULE

~ Analysis of Customers’ Linbilities to Banks,
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A BILL
~ FOR

AN ORDINANCE TO FROVIDE FOR THE REGULATION AND LICENSING OF THE
Dusingss or BANRING, i
' [By Notice, see section 1]

] Il BE IT ENACTED by the Legislature of the Federation of Nigeria as
allows— : ’ :

1, This Ordinance may he cited us the Banking Ordinance, 1958, and
shall coms into operation upon such date as may be notified by the Governor-
General after the signification of the pleasure of Her Majesty thereon.

2. In this Ordinance, unless the context otherwise requires—

“bank" means any person wha carries on banking business ; _

“banking busincss” means the business of receiving money on curren

account, of paying and collecting cheques drawn by or paid in by customers

and of making advances to customers ; )
“Central Bank” means the Central Bank of Nigeria ;

L1} . 11 PR
compsny" means ;

3 ({) any limited linbility company registered under the Companies

Ordinance and includes a company incorporated outside Nigeria which
has complied with Part VII of that Ordinance;;’and

C95
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3

Nigeria ; . ;

' “director” in rélation to a banking company incorporated directly by 2
law in Nigeria includes any person, by whatever narme he may be referred
to, carrying out or empowered to carry out substantislly the same functions
in relation to the direction of the company as those carried out by 2 director

- of 2 banking company registered under the Companies Ordinance ;
. . “licence” means a licence granted under section 3 authorising the carry-
gy ~ing on of banking business in Nigeria, or deemed to be so granted in
i accordance with that section ; )
“licensed bank” means a bank holding a licence and all the offices and
branches in Nigeria of such a bank shall be deemed to be one bank ;

. ““Minister"” means the Minister charged with responsibility for matters
* relating to banking in the Federation, or a person acting under his direction
l yoron his behalf. : _

(i?t) a body inc rpﬁrated directly by a law of any Legiﬂaturc in’

Necessity i 3, (1) No banking business shall be transacted in Nigeria except by a
for licence ;. company which is in possession of a valid licence, which shall be granted by
grantand the Minister after consultation with the Centrsl Bank, authorising it to

+ thereof. carry on banking business in Nigeria: Provided that a valid licence granted
No. 15 of under the provisions of the Banking Ordinance, 1952, shall be deemed to
1952, bealicence granted under the provisions of this section,

| (2) Any person who contravenes the provisions of subscction (1) shall.
be liable to sﬁxie_\tl&ﬁftypounds for each day during which the offence ,
continues. R §
(3) Prior to -nonn?encing banking business in Nigeria a company shall
apply in writing through the Central Bank to the Minister for the grant of
a licence, and shall submit a copy of the memorandum of associztion and
_ articles of association under which it is incorporated and, if it is currently
' ‘earrying s]:n banking business outside Nigeria, a copy of its latest audited
balance sheet, ' -

5 (4) The Minister may call for such information from the company

7 in such manner 23 hemay think fit, .
s (5) (@) If the Minister is of the opinion that it would be undesirsble
' ' ~ in the public interest that a licence should be granted, he shall report the
circumstances to the Governor-General in Council who may direct him
to refuse to grant a licence, and the Minister need not give ressons for so

refusing. R . .
(b) The Minister may by Order revoke any licence— )
i) if the holder ceases to carry on bunking business in Nigeria or
'@Qiﬂm liquidation or it wound up or ise dissolved ; or .
_ () in the circumstances and in the manner provided fog in section 14,
: . _ _ T

-

gl
1)

Misimum 4, No bank shall be granted or shall hold a licence uslegt—
g:;i;ip _ (a) in the case of a bank of which the Head Office is situated in Nigeria,

its ﬁcll,:tal paid up in cash is not Jess than twelve thousand five hundred -
pounds ; _ _ .3
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- (b) in the case of a bank of which the Head Office is situated outside
. »'Nigeria, its capital paid-up in cash is equivalent to not less than two
hundred thousand pounds. S s

5. (1) Every licensed bank of which the Head Office is situated in
Nigeria shall maintain a reserve fund and shall, out of its net profits of each
year and before any dividend is declarcd, transfer to that fund a sum equal

10 not less than twenty-five per cent of such profits whenever the amount of .

the reserve fund is leay than the paid up capital of the bank, -
(2) The provisions of subsection (1) shall also apply to any licensed

Maintenance
of reserve
fund. :

bank of which the Head Office is situated outside Nigeria unless it is proved . -

to the satisfaction of tha Minister that the aggregate reserves of that bank
are adequate in respect of its business, :

(3) This section shall not apply to any bank the reserve fund or aggregate
reserves of which amount to at least two hundred thousand pounds.

6. No licensed bank shall pay any dividend on its shares until all its
capitalised expenditure (including preliminary expenses, organisation
expenses, share aclling commission, brokerage, amounts of losses incurred)
not represented by tangible assets has been completely written off,

7. (1) Alicensed bank shall not in Nigeria— R
(a) grant to any person any a;t{nnce or credit facility or give any financial
guarantes or jncur any other

" other lisbilities in respect of such person is at any time more than twenty-
five f” cent of the sum of the paid-up capital and published reserves of
the bank: Provided that—— . '

(%) the provisions of this paragraph shall not apply to transactions
between banks or between the branches of a bank, or to the purchase of |

clean or documentary bills of exchange, telegraphic transfers or docu-
ments of title to goods the holder of which is entitled to payment

outside Nigeria for the payment of exports from Nigeria or to advances. -

made agsinat such bills, transfers or documents ; ;
() the provisions of this paragraph shall not apply to advanc
or credit facilities granted to or established on behalf of a Marketing
Board established by any legislature in Nigeria, or to the purchase of
bills of exchange payable in Nigerias and accepted by any such Board
or to advances made against such bills where such advances or credit
facilities or bills are for the purpose of financing the movement in
Nigeria of produce delivered to a Marketing Board ;
iif) the provisions of this pa h shall not apply in respect of
angr wphilc ell the bankingl;itflgi!i;figs it may from lé?nj; to timcl: incur
are the subject of an irrevocable guarantee given by another bank inside
or outside gNigeria, if the form and substance of that guarantee have been
E_g)pmved by the Minister upon an express recomniendation by the
overnor of the Central Ba
hﬁb) grant any advance or credit facility against the security of its own
sharea o P
(fl) grant or permit to be outstanding unsecured advances or unsecured
credit ficilities of an aggregate amount in excess'of five hundred pounds—
(i) to any one of its directors whether such advances or facilities are
obtained by its directors jointly or severally ; . :
i

iability on behalf of such person so that-
the total value of the advances, credit facilities, financial guarantees and -

Restriction

on
dividends,

Restriction
©On certain
activities by
licensed
banks in
Nigeria,

]

i
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*. |, {#) to any firm, partnership or private company in which it or any

- “-.one‘or more of its directors is interested as director, partner, manager

Zaor dgent, or to any individual, firm, partnérship br private company

*of whom or of which any one or more of its directors is a guarantor.

« For the putpose of this paragraph, a private company means & private
"~ company as defined in section 121 of the Companies Ordinance ;

(@) grant or permit to bc. outstanding to its officials and employees
unsecured advances or unsecured credit facilities which in aggregate
amount for any one official or employee exceed one year's emoluments -
of such official or employee;

{e) ﬁﬂglgnge,- whether on its own 2ccount or on & commission basis, in
the wholesale or retail trade, including the import or export. trade, except

in so far as may exceptionally. be necessary in the course of the banking
operations and serviges of that bank or in the course of the satisfaction of
ebts due to it; ‘. , :

Y acquire or hold any of the share-capital of any financial, com-
meq}cial,qagricnltmal, iniiuf;t::l or other't_'mdelzmking -exgcpt such share-
holding as a bank may acquire in the course of the satisfaction of debts
due to it which shareholding shall, however, be disposed of at the earliest
suitable moment: Proyided that this paragraph shall not apply—

(i) in respect of any shareholding spproved by the Central Bank in
any corporation set up for the purpose of promoting the development
of 2 money market or securities market int Nigeria or of improving the

© - financial machinery for the financing of economic dévelopment ;
e . (i) to all shareholdings in other dndertakings the aggregate value of
i wh(i does not.at any\time exceed twenty-five per cent of the sum of
* . the paid-up capital and’ published reserves of that bank ;

(g) purchase, acquire or lease real estate except as may be neceseary for
the purpose of conducﬁ:?g its business or housing its staff: Provided
tr .2 : ’ i

4

(§) in respect of any el estate held or Ieased by a2 bank at the coming
' into operation of this Qrdinance for purposes other than those referred
10 herein, that bank shall be sllowed 2 period of three years in which to
-comply with this paragraph; and, :
: (#) in the event of any debt due to 2 bank becoming endangered the
s bank may secure such debt on any real or other propertyof the debtor
S and may acquire such property which'shall, however, be resold at the
; earliest suitable moment.

" (2) In paragraph (c) and .(d) of subsection (1), the expression

’ “un(.'sgcuretf advanotc's og}unéec‘.'ur(e‘:l)' credit facilities” &i'm advances or
" credit 'facilitics made without security, or, in respect of any advance or
credit facility made with security, any part thereof which at any time exceeds
the market value of the assets constituting that security. - s

(3) Any licensed b::\# which, prior to the coming into opélation of this’
Ordinance, entered into say; transactions incompatible with the provisions
of paragraphs (1) to (f) of subsection (1), shall submit 2 statement of those
transactions to the Minister through the Central Bank and shall, within one
year from the said date, liquidate the transactions, :
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© 8. (13 i':vcry licensed bank shall maintain a holding of specified liquid
nasets not less than such amount as may from time to time be prescribed by
the Central Bank by virtue of section 40 of the Central Bank of Nigeria

Ordinance, 1958,

(2) For the purpose of computing the amount of specified liquid assets
to be held by each licensed bank, the offices and branches situated in Nigeria
of such a bank operating in Nigeria and elsewhere shall be regarded as if
those officen and branchies constituted  separate bunk carrying on business in
Nigeris. All the demand linbilitics, and ull the time liabilitics, of that bank
owced through any of those affices or branches in Nigeria shall be regarded as
if they constituted liabilities of that scparate bafik, and all the assets held by
or to the credit of any’of those offices or branchies on behalf of that bank and

"7~ not on behalf of u custome, including any balance in the books of any office

or branch of that bank situated in the United Kingdom, shall be regarded as
if they were assets of that aeparate bank. - _

(3) For the purpose of subsection (2), “demand liabilities” means the
total of deposits in any bank which must be repaid on demand, and “time
]iabiliﬁu" means the total of deposits repayable otherwise thanion demand”.

" (4) The specificd liquid assets referred to in this section sh:lll consist of
- all or any of the following— It
« (@) notes and coina which are legal tender in Nigetia; - 3
_ (B) balances at the Central Bank ; ) o st
(¢) balances at any other bank in Nigeria and money at call in Nigeria ;
() balances at any bank, including the offices and branches of a licenSed
hank, in the United Kingdom and money at callin the United Kingdom ;
{¢) Treasury Bills issucd by the Federal Government and maturi
within ninety-three days ; : ,
(f) Treasury Billa issued by the Government of the United Kingdom and
maturing within ninety-threé days; - —_—
(g) inland bills of exchange and promissory notes redisecuntable at the
Central Bank ; e

(%) bills of exchange bearing at lcast two good sig:-;a}:ﬁres and deawnon
and payable at any place in the United Kingdom.

() A licensed bank shall be giiity of an offence if—

_(2 it fails to furnish within a reasonable time any information required
by the Central Bank to satisfy itself that that bank is observing the require-
ments of §ubsection (1) 3 R

re ai ¥ b
. (b) it allows its holding of specified liquid nssets to be less Tiamount
than is from time to time prescribed by the Central Bank ; A

(¢) during the period of any such deficiency of specified li?uid- assets, it

%:mnk“ advances or overdrafts without the prior approval of the Central

< (6) Any ficensect bank which coramits an offence under subscction (5)
shall bie ligble ta a fine of fifty pounds—-

Minimum

0

specified
liquid ossets,

(a) for every duy during which a default under ﬁamgfaph (a) of thnt 7wy

subsection exists ;

-
—.
A
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Publication
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(5} for ev ; duri whicﬁ @' deficienicy under parggraph (5) of that
subsection g:ﬁ'na ng :

- () for every offence under paragraph (¢) of that subsction.

9. g} Not later than four months after the close of each financial year
of each licensed bank, the bank shall publish in 2 daily newspaper circulati
in Nigeria, and exhibit in a conspicuous position in each of its offices and
branches in Nigeria, and forward to the Minister and to the Central Bank,
copies of its bulance slreet and profit and loss account and the full and correct
namen of the directors of the bank, The balance shect and protit and loss
account must bear on their face the certificate of an auditor who Isan approved
auditor in accordance with subsection (5) of section 15. _

. (2) Any licensed bank which fails to comply with the requirements of
subscction (1) shall be liable to a fine of one hundred pounds. .

Ty

< 10. (1) Every licensed bank shall submit to the Central Bank—,

(@) not later than thirty-one days after the last day of each month a
statement in the form set out in the First Schedule showing the asscts and
liabilittes of its offices and branches in Nigeria at the close of business on

: the Jast business day of the preceding month, together with a statement of
[ the total of any outstanding unsecured advances or unsecured credit
. facilities as defined in subsection (2) of section 7. |
: (b) not later than thir;y'one days after the last day of esch half-year
ending on the 30th day of June and the 31st day of December a statement
- in" the form set out in the Second Schedule to this Ordi giving an
*; analysis of advances and other assets of its offices and branches in Nigeria
«7as at the 30th day of June and 31st day of December respectively. - -

(2) The Central Bank may exceptionally require a licensed bank to
submit such further information as the Cen may deem neceseary for
the proper understanding of the statements furnished by that bank under-
subsection (1) of this section, and such information shall be submitted

-within such reasonable period as the Central Bank may require.

(3) Any licensed bank which has its head office in Nigeria but maintains
offices or branches outside Nigeria shall produce to the Central Bank such
statements relating to its offices or branches outside Nigeria in such form
and at such times as the Central Bark may require. :

(4), Any licensed bank failing to comply with the requirements of
subsection 6], 2) or (3) of this section shall be liable to a fine of fifty pounds
for every day during which the offence continues,

(5) The Minister may, after consultation with the Central Bank, amend
by regulation the form of the First or Second Schedule and the dates for the
compilation or submission of the statements under subsection (1),

" (6) It shall be the responsibility of the Central Bank to propare and to
publish consolidated statements aﬁ:gating the figures in the statements
furnished under subsection (1). statements submitted by each baok
under subsection (1) or (3) and any information submitted under subsection
(2) shall be ded as secret other than as between that bank and the Central

‘Bank ; Provided that the Central Bank shall furmish any such, information

required by the Minister, and shall inform the Minister if at any time in its
opinion there is a need for an ination of any licensed bank, and may in
support of its opinion convey to the Minister such information as it possesscs
concerning the state of that bank’s affairs,

.
t
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11, An examiner shall be appointed, who if the Minister so approves shall
be an officer of the Central Bank appointed by the Central Bank, and other-
* wise shall be an officer of the Ministry appointed by the Minister, to examine

periodically, under conditions of secrecy, the hooks and affairs of each and

every licensed bank, If the examiner is an officer from the Ministry he shall

bo given access to any accounts, returns or information with regard to
- licensed banks that are in the possession of the Central Bank.

(2) In examining any bank in accordance with subsection (1) it shall
be the duty of the examiner at all times to avoid unreasonable hindrance to
the daily business of that bank andto confing the investigation to matters
strictly relevant to the examination, = : :

(3) The exdminer shall report fo the Governor of the Central Bank,
who shall inform the Miniaterof any circumstances likely to call for action
“by the Minister in sccordance with section 14, - :

12, The Minister may at ahy time require the examirier appointed in
accordance with section 11, or one or more other qualified pérsons whom
‘he shall sppoint, to make a special examination under conditions of secrecy
_nfthaboiupdaﬂ'uinofanylioemedbmk-— -

" (a) wheré, sfter consultatiort with the Central Bank, the Minister has
reason to believe that that licensed bank riny be carrying on its business
in » manner detrithental to the interests of itg dépositors and other creditors
or may have insufficient assets to cover its liabilities to the public or may
be contravening the provisiona of this Ordinance ;

(8) where :Eplicution is made by shareholders holding not less than
one-third of the total number of shures in that bank for the-time being
issued or by depositors holding not less than one-half of the gross amount
of the total deposit liabilities in Nigeria of that bank : Provided however
that the applicants submit to tho Minister such evidence as he may consider
necssuty to justify an examination, and provided also that they furnish
adequate security for the payment of the costs of the examination ;

Bﬁ if the bank suspends payment or informs the Minister or the Central

of its intention to do so, _

13, (1) Every licensed bank of which an examination has been ordered”

under section 11 or 12 shall produce to the appointed examiner at such times
ss the cxaminer may specify, all books, accounts and documents in its

ion or custody, or of which it is entitled to possession or custody,
relating to ita business, and shall produce within such times as-the examiner

may specify all oral information concerning its business which he may require,

(2) If any book, account, document or inforination is not produded in
accordance with subsection (1) the bank shall be guilty of an offence and
shall be lisble to & fine of fifty pounds in respect of every day during which
the offence continues, If any book, account, document or information is
false in any material particulat, the bank shall be liable to a fine of five
hundred potinds. —_ YRR

(3) As soon as may be after the conclusion of the examination the
-examiner shall submit & full report thercon to the Minister who shall fo
a copy to the Head Office of the bank concemed. :

Appointment
of
examiner.

F

Further
examination
in certain
special cases,

[

Production
of books, etc.,
o eXRuUner.
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.. (#) The Minister shall have power to order that all expenses of and
incidental to an examination shall be paid by the bank examined.  He shal
also have power, in respect of examinations made under paragraph (b) of
section 12, to order that the expenses shall be defrayed by the spplicants.  ~

14, If, in the opinion of the Minister, an examination shows that the
licensed bank is carrying on its business in a manner detrimental to the
interests of its depositors and other creditors or has insufficient assets to
cover its liabilities to the public or is contravening the isions of this
Ordinance, the Minister may take such one or more of the following steps
from time to time as may seem to him necessaty—

(@) require that bank forthwith to take such steps 2 he may consider
necessary to rectify the matter ; or, _ :

(&) appoint a person who in his opinion has had proper training and
experience to advise the bank in the proper conduct of its business and
fix the remuneration to be paid by the bank to such person ; or,

) report the circumstances to the Governor-General in Coéuncil who,

_ unless satisfied that the bank is taking adequate measures to put its affairs
in order, may direct the Minister to make an Qrder revoking the bank's
licence and requiring its business in Nigeria to be wound up: Provided
that he shall not 8o report the circumstances without giving the bank
reasonable prior notice of his intention to do so uI:l an opportunity of
submitting a written statement in reply. s, :

15. (1) Every licensed bank shall appoint annually an approved auditor

. whose dgties shall be to make to the s olders of that bank = report

upon the annual balance sheet and accounts, and in every such feport the

* auditor shall state whether in his opinion the balance sheet is fulf and fair

and propetly drawn up, whether it exhibits & truc and correct statement of
the bank’s affairs, and, int any case in which the auditor has called for explana-
tion or information fromi the officers or agents of the bank, whether this is
satisfactory, o :

(2) The report of the approved aﬁ;ditor shall be read together with the
report of the board of management of the bank’ at the annupl meeting of
shareholders and & copy shall be sent to the Central Bank for transmission
to the Minister, If any default is made in complying with the requiremients

« of this subsection, the bank shall be liable to a fine of five bundred pounds,

(3) If a licensed bank fails to appoint an spproved auditor under
subsection (1) of this section or, at any time, fails to fill a vacancy for such
auditor, the Minister ghall have er to appoint an approved auditor and

- shall fix the remuneration to be paid by that bank to such auditor.

(4) The duties, powers and ligbilities imposed and conferred by sub-
sections (1) and (2) of section 13 in relation to examiners appointed under =
_sections 11 and 12 are hereby imposed and conferred also in. relation to

=1;f_t:§pprovgl auditors,

(5) For the purposes of this section, an approved anditor shall be an '
auditor who is 2 member of one of the professional hodics for the time being

i
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word '
some other language. :

- 33) Any person who acts in contravention of this section shall be ligble
ton

Companies Ordinance, np person-—

declared b the Minister by notice in the Gazette to be approved for such
purpoats: Provided that— -~ ‘ -

() during a period of three years from thé coming into operation of
this Ordinance, the Minister may, on application from a licensed bank,
authorise the n;{fointmcut as auditor of that bank of a person who, although
not so qualified, has had such professional experience as an auditor or
accountant a8 s, in the opinion of the Director of Federal Audityoquivalent
to at least five years service in the Federal Audit Department in a fank

shall be deemed to bean approved suditor to the extent and for the
of any such suthorisation ; , . :
(3) no person having an int¢rest in any bank otherwise than as a depositor
and no director; officer or agent of any bank shall be cligible for appoint-
ment as an appraved auditor for that bank and any person appointed as
such auditor to any bunk who subsequently acquires such interest or
hcﬁ?mu a director, officer or agent of that bank shall cease to be such
f %Ut‘l L .

- not below that of assistant auditor, and any such person so alymmtéd
uration

(6) Sections 112 and 113 of the Companies Ordinance ‘shall pot apply  Cap. 38,

to licensed banks,

16, (1) Save with the consent of the Minister, po person other than a

licensed bank shall-~ '

Use of the
word “bank’’
in compony’s

) use or continue to use the word “bank” or any of its derivatiges, - name.

cither in English or in any other language, in the description or title under

which such pereon is carrying on buainess in Nigeria ; '
(b) make or continue to make any representation dn any billhead, letter

paper, notice, advertiscmentior in any other manner whatsoever that such

person is carrying on banking business in Nigerin : Provided that nothing -

in this subsection shall apply to any tissociation of licensed banks formed for
the protection:of their mutual interests.

(2) Every licensed bank shall use as part of its deseriptior; or title-the
bank" or some one or more of its derivatives, cither in English or in

ne of fifty pounids for every day during which the offence continues. .
E: 3 T o

3

17, (1) Without prejudice to anything contained in scction 74 of ithc Disqualifica-

(a) who has been a director of, or directly or indirectly concerned in't
management of, a bank which has had its licence revoked in accordafice
with paragraph (¢) of section 14 of this Ordinance, or has been struck off
tllées 211':giuter of companics under the provisions of the Banking Ordinange,

(b} who is or has been convicted by a criminal court of an offedce
involving dishonesty and has not received a full pardon for the offence/of

tions as

_i director, etc.

which he was convicted, shall, without the consent in writing- of thc,_'
“Minie ar act or continue to act as a director, or be-dircctly or indirectly: -

“conceried in the management, of any licensed bank.

(2). Any person acting in contravention of subsection (1) shall be liaélm

to imprisonment for & term not exceeding twao years or to a fine of five hund-
red pounds or both such imprisonment and such fine, . g

§ oA U Y AR s

i o
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managers. -

At
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fiat,

tial amend--
ment

Cap. 38.

Repeal.

. bank under :
~ of, the Attorney-General of the Federation.

18." Any person who, being a director or mansger of a licensed banke
- (@) fails to take all reasonable steps to secure complisnce by the bank
with the requirements of this Ordinance, or ' '
~(b) fails to take 3l reasonable steps to ensure the correctness of any
statement submitted under the provisions of this Ordinante,
shall be liable to imprisonment for a term not exceeding two years or to a fine
of five hundred pounds or to both such imptisonment and such fine,

.19, No prosecution in respect of any offence committed by-a licensed
tﬂ's Ordinance shall be instituted except by, or with the consent

20, (1) 'The provisions of this Ordinance shall not spply to—
' (d) the Central Bank established under the Central Bank Ordinance ;
- {b) the Post Office Savings Bank constituted and appointed under the
a‘,:nwngal!ank Ordinance. v
{2) Except where this Ordinance cxpre:ﬂdy gmv:’du otherwise, the
provisions of this Ordinance shall have effect in addition to and notin deroga-

.tion of any other provisions having the force of law in Nigeria,

 :’2!._'Thei\rﬁnisbermaymakesuchrcgulaﬁonsamzybe uired from
i W. _

_ time;to time for carrying into effect the provisions of this

22. Section 108 of the Companies Otdinarics is amended by the deletion
of the words “a limited banking company or an insurance company”’ 2nd the
substitution therefor of the following— '

“a limited insurance company". .

23, The Banking Ordinance 1952 ia repealed,

é:
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(i) within 6 months .. " -

~um - ) within 12 months .. 53 = e |——————
™ ¥ (iv) later than 12 months .. i -

7, INVESTMINTS~ _
{a) In Nigerin~~ : PR

{i) Federal Government cecurities .. e ||

(i) Investments in oubsidiary cnmyamcs of this

bank .. er e e e s |——————

{iii) Other - ca mew wes e

— (6} Outaide Nigeria =~ *.. -
i 8, Bank Premises (including &mnm.re. fixtures and
! : ﬁtﬂ-ﬂm} e e e . e .
‘B Assspeances sa ssccunt of customers (ua per contea) | 9, Liabilitics of custamers for acceptarices (as per contra)
g ‘\w dommmeantary creddits (aa per confra) .. : 10. Liabilitics of eustomers for conﬁ:mcd documentary P
i cxedits (as per contra)  _ .. i - i
“ Cuarentess, sndorvements anid other obligations on Y B
5 seseunt of cussomians {8 por contra) .. e 11. Liabilities of customers for guarantees,endorsements B
5. Ovher lisbilities o , and other obligations {as per contra) .. . o
- ' 12, Otherpssets .. oo «v ae ae e _"-‘
) e \.zﬂ.\
- . ’ Total of outstanding— : il
] (Q Unsecured advances and unsecured credit facilities other than those granted under the
F : provisions of paragraphs (¢) and (d) of subsection (1) of section 7 of th e Banking Ordinsnce
'“ tahieies £ b De e e e - (NEATESE £ : (&) Loans, advances and credit facilitics secured against real-estate.
; B et e (INCATESE £)

i *Desnils should be given, on an attached sheet, in vegard to balances which aro imr freely transferable to Nigeria,

N.B. sompan | y
—A y shatl he deemedd 1o be a subsidiare ofa bank if that bank cither i3 a mentdior of it and contsols the compusition af ita board of directors or holda mbre than half in nominal

- walem of {w equity share capital vy iy B Uoipany Ak b ibu

7 ARV 13 0 subsidry of Ry company \'ahlt’h i3 g subsidiaty of !

: thaves! which h hat bank. (By equity share eapital is meant the jssued share capital of th
.S, g pant ol nenher wp gespects dividends nor as_respeots capital carrics any right tyo participate b‘ ey{unyd -‘Ifii‘f-‘ﬂh'-‘l amount in o’ tion).

Wa desiare thut thes statemient is mnds up from the books of the bank, end that, to the beat of our knowledge and belief, it in correct.

e Gneral Manager

Dete - .. .+ Chiaf Accountant
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| SECOND SCHEDULE §
. "Po bo submitted in accordance with (scction 10 (1)) of the Banking Ordinance ,1958
= Name of bank . .o cnm i W,w “:
Anarysis or Customtns’ Liantuiriis to Bank ror LoaNs AND Apvandes |
) Az av g (S Wl
. ; _
Amount ¢ | Number of
£ ¢ | Customers
1, To Governments - .., e ‘u .r s e .- ;
2, To Native Administmtions, Townships pnd other Local f ;
Authorities Ve o aw o ww e be ¥ oiee G 5
3. Toelectricity, water, harbour, dock and other public utility bodies i
. : ;
Crrnre AND Fivanetar INSTECuTions & : i
+| %mhy £te. s e rE n T Ny s E
AGHICULTURE 3 £
51 (;Mm L3l Coea ey LR t ;d‘_.;.tl L f
ﬁa Gmlml]ﬁlll& LR X e e . +E 4'!4 v f
g. g:]*:n products o e e A s 4
« Other export cro wluding rubber and tim e 5ge
9, Other lnﬂcu!tqrﬁlm}udina livestock) ~ ., f i s i : {
MINING ; R . ;‘}
10&’1]“0‘5. (R ] L " [ s [R] IR e ;
110 thel‘ l'l\mins X (X e (] LR sr 1w v -
For ManNurAcTURE OF 3 173 : ., %
12, ‘Textiles, leather ond clothing . S S AP k
13, Wood products (including furnitare) .. . G 3
14I SOIPI i!ld Olll e R '|. . e e L s 1
15. Stone, cement, bricks, gliss, ceranics and pottery b g G
16. (_)_tlm manufactured products .. s " - - i
CONSTRUCTION T y e :
17, For buildings in cousme of erection v e av ve ;
GENERAT. CoMMERCR ¢ ' i h
18, "' wholesalo and retaif merchants i S e i i p
19, Miscellaneous ~ .. .. S . se ae a <
TOTM-B e . e -F .. :: e N -
{;’umbeg g{) Customers liable in respect of loans and adearnces i_ ' \
Dm L e L [ -ca e " LA : ’ by
Over £50 and up to £100 .. e s v PR :
Qver £100 and up to £500. ., e “a ia e z g
CQver £500 and up to £1,000 W . o G b by
Over £1,000 and up to £5,000 .. .. ‘i i £
Over £5,000 ond wp w £10,000 .. b, e Vi A f s
Qver 810,000 v o0 o0 W o e 4
j
=
:

. % _ {
General Manager
) ] ~ o .
- Cht’(f;‘lgmmmnt e o
Cod
K i
i
*
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. = 3 ._-. ob_fcﬂl dﬂd M . - ) ;
,'ede.n“ object of this Bxl%;:l m&t g:ﬁtg :EE Banking Ordinsnce, 1952 which it will super-
Section. 4~The minimum capital to be paid up in cash before & bank of which the head
office is sitiated outside Nigeria can be granted a licence is increased from £12,500 to £200,000.

sxéiou'7§gfcu the advances on credit facilities, etc., which may be granted to any one
bca § ! ging in i investing in real estate ;

Tk DTt arion Tty o SPT o I B = Trom Inwsani i ool estuie
* Section 8 requires all banks to maintsin holdings of specified liquid sssets of not less than
such amount us may be prescribed from time to time by the Central Bank. At present any
particular bank may be required to increase its cash reserves. .
. Section 11 provides fo i i ine. periodi books
mdw 051:“;‘ o the sp;:qmtmmt of an exsminer to mmncfn::oduﬂrib:

Section 15 requires that suditors engaged by banks shall posicss :ppmd_?tﬂxﬁmhs. _

© The Bill will provide a mote effective instrument for controlling the derelopment of Nigerias
banking sctivities on the best lines and with maximum protection to the pu 1t follows the
recommendations made in the Report by Mr J. B. Loynes on the Establishmerit of a Nigerien
Central Bank, the Introduction of a Nigerian Currency, and other Associated Matters,
Federal Minister of Finance, _
F. S. Oxot1e-Esoni,

T
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- A BILL

FOR

=T 7T
1

AN ORDINANCE TO PROVIDE FOR THE PREPARATION, PRINTING AND PUBLICATION  Title,
orF A Revised EprrioN or THE LAwS oF THE FEDERATION AND OF THE
Feoerat, TErrrToRY OF LAGoS, AND FOR Purroses CONNECTED THERE-
WITH, ' _

[ . - 1' © Commence-

ment.

bt 'BEIT ENAC’I‘ED by the ch:siature of the Federation uf Nigeria as Barrend

OlOWS—

1, 'This Ordinance may be cited as, the Revised Edition (Laws of the  Short title.

Fedetation and Liagos) Ordinance, 1958.

2. In this Ordinance-— ' Interpreta- '

“appointed date” 'means the st day of June, 1958, or such later date as - ton- '
" may be appointed by the Minister on the recommendation of the Com-
missioner ;

“Commissioner” means the person or persons appomted in accordance
with section 3 ; N

——

-

e
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No of 1958 * Revised Edi!ion (Laws of the
’ o Federation and Lagos)

L.N. 102 of
1954.

: LN.117of -
T °

+

Appoint-
ment of

‘What Ordi-
nances to be
included in

- edition,
method of .

. printing,
ete.

of 2

-

“Constitution Order" means the Nigeria{Constitution) Order in Council,
1954, as the sanfe may have been amended or substituted from time to
. time, and in particular as amended by the Nigeria (Constitution} {Amend-
. vment No. 2) Order in Council, 1957; - B
“Federal Ordinance” means—
(a)_any Ordinance (in this Ordinance referred to a3°a Jaw of the
Federation) which is, or has effect as if it were, a lnw e¢nacted by the

Federal Legislature by virtue of the competence of that Legiclature to
make laws with respect to any matter that is included in the exclusive

legislative list or the concurrent legislative list contained in the First
Schedule to the Constitution Order ; and =" ;

{8) any Ordinance (in this Ordinance referred to as a Jaw of Lagos)
which is, or has effect as if it were, a law enacted by the Federal Legisla-
ture by virtue of the competence of that Legislature to make laws for the
peace, good order and government of Lagos, and which is not also a law
of the Federation ; ' .
“Ordinance" means— .

{a) any Ordinance enacted by the Legislature of the former Govern~
ment of Nigeria before the 1st day of Qctober, 1954 ;

() any Law enacted by the I%}gialalure of the Western Region before

® ' the ist day of October, 1954; which by virtue of section 57 of the Con-

stitution Order has effect in relation to Lages as if it weve a law enacted
. _by the Federal Legislature, and

© any Ordinance enacted by the Federal Legislature ;

“the revised edition” means the revised edition of Federal Ordinances
to be prepared under the authority of this Ordinance ; '

“subsidiary legislation” means all Proclamations, rules, regulations
by-litvs, orders and notices made or issued under any Ordinance or by any
authority in Nigeria under any Act of the United Kingdom Parliament or
by order of Her Majesty in cil. z

3, (1) Sir Donald Kiagdon, Q.. is hereby appointed Commiissicner

for the purpose of preparing a new and revised edition of Federal Ordinances

 to be known as the Revised Edition (Laws of the Federation and Lagos).

(2) In case the Commissioner shall for any cause be unable ta zct before
the revised edition has been completed the Governor-General may appoint

some other person or persons to be Commissioner instead.

4. (1) The revised é‘dfﬁon shall contain all Federal Ordinances having
any effect on the appointed date, except such Ordinances as the Commissioner
has power to omit in accofdance with the provision of section 5.

(%) The Commissioner may in his- discretion retain as if it were part

ederal Ordinance any Eortion of any Ordinance which is included
in the revised: edition if in his opinion such portion (in this Ordinance
referred to as a Regional{law) cannot convenicntly bé omitted from sucls
Otrdinance, or if in his opinion the retention of such portion would be of
utility to the Government of any Region or of the Southern Cameroons,
notwithstanding that that, portion of the Ordinance does not have effect
as a law enacted by the Federal Legislature, . ' :

¢

._"- &

i et A
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F:'dertuipn' and Lagos)

(3) The Commissioner may in cofigultation with the Attorney,General
of the Federation cause a different forrr of printing to be used, so far as is
practicable, in fespect of those parts of an Ordinance which in his opinion
arge— . : v i

(0} laws of the Federation; |
(b) laws of L:lgog : .' : i
(&) Regional laws : o

Provided that nothing in this section shall be construedas restricting any -

power of a court to decide whethet any Ordinance or part thereof contained
in the reviged edition is a law of the Federation, a law of Lagos or 4 Regidnal
aw, ;o

[ Y

5. (1) The Minister may by Order specify a Schedule of Ordinances

Power to

any parts of Ordinances which it shall not be necessary for the Commissiorfes ~ omit certain
to includo n the revised edition upon the grounds that such Ordiniinces or = Ordinances.

parts thereof are—
(@) obsolescent ;
(b) of n temporary naturej
(¢) under revision with n view to replacement, or
(4) of restricted or personal application. ;
{2} Ordinances or parts thercof omitted in accordance with subsection
- (1) shall have the same Force and validity as if they had not been omitted.

6. (1) In the preparation of the revised edition the Commissigner
shall have the powers specified in the Schedule : Provided that the confer-.
-ment of such powers on the Commissioner shall not be taken to imply any
power for him to make any alteration or amendment in the matter or infthc
substance of any Ordinange, _ o f
" (2) If the Commissioner considers it desirable that in the preparation
of the revised cdition there should be omissions, amendments and additions
- other than those authorised in pursuance of subsection (1) the same may
be collected and submitted to the Federal Legislature in the form of one or
more Ordinances, ' o
(3) The Commissioner may take into account in the preparation- oi(: the
revised edition— 5 . T i
(a) the provisions of any amending Ordinance enacted in accordance
with subsection (2); _ S
(5) the provisions of any adaptation or modification effected by prs
made under a fmvision of the Constitution Order if.such Order made:
thereunder shall so provide; « - - S

+
=

4

Powers of -
Commis- '
siomer to
alter form,
ete,

b

W

Schedule,

(¢) the provisions of any amending Ordinance cxpressly _rcquire: by

such Ordinance to be taken into account, 3 :
notwithstanding that any such Ordinance or Order shall come into operation
after the appointed date ;*Provided that no such amendment, adaptation or
modification need be taken into account inless the Commissioner has adequate
opportunity so to do and to comply with subgection (2) of section 1% in
. respect thereof.
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7. The revised cdegn shall contain such subsidiary legislation in force

on the appointed date las appears to the Commissioner to be of sufficient
importance to be incluged, and in the preparation of such subsidiary legisla-

tion the Commissionef-shall have the like power to do all things relating to -

form and method ag:<z"conferred upon him by this Ordinance in respect of
Federal Ordinances, '

8. The Commissioner may include in the revised edition reprints of such
Acts of the United Kingdom, Orders of Her Majesty in Council, Letters
Patent, Royal Instrictions and other forms of prerogative or subsidiary
legislation made in the United Kingdom and current in Nigeria as he may
think fit to include. T

9. (1) Subject to the proviso to subsection (3) of section 4, and to the

. provisions of section 5 and of subsection (3) of -section 6, the revised
edition, when brought into force in accordance with section 10, shall be ia

all courts and for all pu.:fooes the solc authentic edition of Federal Ordinances
enacted on or before the appointed date, and of the subsidiary legislation

* which is included therein (other than subsidiary legislation included therein

relating to Regional laws).
(2) The provisions of section 12 of the Interpretation Ordinance shall

;ggly to the revised edition prepared under the authority of the Revised

ition of the Laws ‘©rdinance, 1947, as though the contents of that revised
edition had been repealed by the revised edition prepared under the authority
of this Ordinance. ! -

(3) Where in any. enactment or any document of\whatsoever kind
reference is made to any enactment repealed or otherwise affected by the
ion, of this Ordinance, such reference shall where necessary and

operaty
_ -practicable be deemed to extend and apply to the corresponding enactment
in the revised edition, [P "

10. (i)l The Commissioner shall, as soon as the revised edition is -

completed, transmit a copy thereof to the Minister who shall lay the same
before the House of Representatives. i )

(2) On the passing of & Resolution of the House of Representatives
authorising him 8o to do the Governor-General may, by Proclamation,
order that the revised edition shall come into force from such date as he may
think fit. . & C .

{3) Notwithstanding the provisions of subsections (1) and (2), the
Govemnor-General may upon the passing of a Resolution of the House of
Represeitatives authorising him o to do by Proclamativn bring into force
such pait of the revised edition as may be completed from time to time and
published, and the provisions of section 9 shall z2pply to such of the
revised edition and to the Ordinances which are replaced by the Federal

. Ordinances contained in such part.

11. One copy of each volume of the revised edition shall be dated and
signed by the Comimissioner and by the Minister and shall be sealed with the
Public Seal of the Federation. Such, copy shall be transmitted to the Chicf
Justice of the Federation who shall deposit the same amongst the records of

the Federal Supreme Court.-

1
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12. (1) Copies of the revised edition shall be distribited among suth
persons, authorities, ministrics and institutions as the Minister may diréct

und may be distributed without cost to countries with whom reciprogal -

arrangements shall have been entered into to the satisfaction of the Minister.

(2) Such number of copics shall be offered for sale to the general pubiic“‘ '\

and at such price as the Minister may direct.

. 13. ‘The Accountant-General of the Federation may, upon a wnrm,%t
addressed to him by the Minister of Finance, make pu{mcnt. of all expenses
for and incidental to the preparation, printing and publication of the revised
edition, ' i

14. (1) This Ordinance shall be reprinted at the commencement of - the
revised edition, and following such reprint there shall be set out a list of the
Ordinances which fall to be omitted from the revised edition in accordance
with section 5. ;

(2) There shall also be printed at the commencement of the revised
edition « liat of any Ordinances ot Orders coming into operation after the
appointed date which have been taken into account in acgordance with sub-
section (3) of section 6.

.

SCHEDULE (Section 6

qums OF THE Ccmmlsswum
(1) To omits-

gz) all Ordinances or parts of Ordinances which have been expressly
and specifically repealed or which have expired, or have become spent or

have had their full effect; = - _
S&) all repesling cnactments contained in Ordinances and also all tables

and lists of repcaled enactments, whether contained in Schedules or

otherwise ; - :

(¢) all preambles to Ordinances where such omissions can, in the opinion

of the Commissioner, conveniently be made ; {
(d) sll enacting clauses ; : ° :
() all enactments prescribing the date when an Ordinance or part of

an Ordinance is to come into operation, where such omission can, in the
- opinion of the Commissioner, conveniently be made; '

f) all amending Ordinances or parts thereof where the amendments

effected thereby have been embodied by the Commissioner in the Ordi- .- 2l

nance to which they relate,
(2) To consolidate into one Ordinance any two or rmore Ordinances
in_pari materia i
 affixing such date thereto as may scem most convenient,

(3) To alter the order of sections in any Ordinance; and in all cases
wheredt may ’ppear to be necessary to renumber any sections,

‘(47 To alter the form or arrangement of any section by trinsferfing
words, by combining it in whole or in part with another section or other
-gections or by dividing it into two or more subsections, o

. {(5) To divide Ordinances whether ¢onsolidated or not into Parts or
Divisions., - . | ; _ )

= .
=

g the alterations thereby rendered necgssary and

Distribution
of copies,

Expenscs of
preparation
und publiea-
tion.
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~(6) To transfer any provision contained in an enactment from that
~ enactment to any other enactment to whieh the Commrsslmer considers

: that it more properly belongs,
(7) To arrange the Ordinances, whether consolidated or not, in any
- sequence or group that may bie convenient, _

(8) To add a title or short title to any Ordinance which may require it

and to alter the title or short title of any Ordinance.

{9) Ta supply or alter marginal notes. ’
i (10) To supply or alter tables of contents,
4 {11) To correct cross references,

- (12) T'o shorten m&-snnphfy the phraseslogy of any enactment.

13) To correct giammatical and graphical errors in Ordinances,
) and for that purpose to make verbal additions, omissions or alterations not
.« affecting the meaning of any Ordinance. <
ek L (14) To make such formal alterations as to names, localities, offices
: and otherwisé as may Be necessary to bring any Ordinance into conformity

with the circumstances’of any part of the Federation,

(15) To make such adaptations of or amendments to any cnactments
+ as may appear to be necessary or proper #s 2 consequence of any chznge in
o the constitution of any of Her Majesty's dominions.
o (16) To do all things relating to form and method which to him appear
i necessary for the pﬁfecnﬁg of the revised edition.

R P

g

t oy

+ A At T

Ob;em amf Rea:m y

The object of this Bill is to-provide for the preparation of ¥ rev m-d edition oi’ the laws md'
to give the necessary powers m_Commxmanzr ort!u:pmpm

Th task is a little complicated by mnansldunsudmrc
are some Ordinances which appl the mhéﬁs Df :he Fﬂiuatmtt #s Federal laws, some which '
apply to: the Federal Territory of}..ag 0 f the power of the Federal Legislature to make -
laws for the peace, good order and gmcmmcnmf 0s, and some Ordinances which m no longer -

within £3e competence of the Federal Legislature"ind now take effect as Regumd

The; task is further complicated by the considerabie number o :ti:r tations and
that havg; ily been made to meet with the requirements of detailed consritutional chl‘l:lgt!
the institution of Regional Governments and Governors, and many changes of offices and titles,
all of which have baen additional to the ordinary run of legulatwc amendment which has been
fairly hmrym recent years.
’ ’I‘h:sa-Ordmanee provides that :he d edition shall mtmn the laws xhach xh;muqh
out the Federation and those which appl in Lagos. Commissioner lppfy
to be prifited in xhum:ypenfpmzt%thm:wbmhrdﬂem IAgnsbn:Clmal(Z)mn‘hlﬂ
him to reiain in sny Ordinance which be iy reprinting in. the revised eition any
which are’ wholly Reg:mal. The excision of such portions would be a compincam'i task, nnuld
not be authoritative, and in man cz cases would have to be based upon the 0plnl0n of the Commis-
sioner, bu} the mcl - of su pornoru will Ims the effect of makma' the ravued edition of
considerable use within: rdinances or'laws uh:ch are whell ‘be omitted
{rum the weﬁ edmommd muld (15 the Goverrimnent of :K:ﬂmd the subject of

ume or volirmes prepared by the Region mm-msd
- The productwn :of Federal Jaws and Lagos Jaws in different forms of prmt is @ matter of

convenieee.  Clause 4 (3) prawdm that neither that nor the inclusion of my gm:l law shall

-+ be authgtative, but subject therato Clatre ' provides thet the revised be the sole
. and aufientic statute book in rcapcct of Jegislation applwalc 10 ﬂ:w Fedennon and to Lagos.
-f:;p . & B ' 8. LoAKINTOLA,
ﬁ , Minister of Commiunications and Aviation
Bills 533 S . Kederation of Nigeria
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